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SUBJECT: EMMINGER ON GOLD 

1. BUNDESBANK VICE PRESIDENT EMMINGER BROUGHT UP THE 
DISCUSSIONS ON GOLD AT THE LAST BASLE CENTRAL BANKERS 
MEETING DURING A TOUR D'HORIZON WITH THE FINANCIAL 
ATTACHE. EMMINGER SAID THAT AFTER THE BASLE MEETING 
IMF MANAGING DIRECTOR WITTEVEEN HAD TOLD HIM THAT HE, 
WITTEVEEN, HAD BEEN 80 PERCENT CONVINCED BY THE 
EUROPEANS THAT IT WOULD NOT BE NECESSARY TO WAIT 

FOR AN AMENDMENT OF THE IMF ARTICLES BEFORE IMPLEMENTING 
THE AGREEMENT THAT CENTRAL BANKS COULD BUY GOLD ON THE 
FREE MARKET ABOVE ITS PREVIOUS OFFICIAL PRICE. 

2. EMMINGER WENT BRIEFLY INTO THE LEGAL ARGUMENT. 
STRESSING THAT IN HIS VIEW SECTION 2 OF ARTICLE IV OF 
THE IMF ARTICLES WAS INTENDED TO REINFORCE AND BACK UP 
THE FIXED EXCHANGE RATE REGIME SET FORTH IN THE 
SUBSEQUENT SECTIONS OF ARTICLE IV AND LOST ITS REASON 
D'ETRE AND APPLICABILITY WITH FLOATING AND THE ABOLITION 
OF AN OFFICIAL GOLD PRICE. 

3. EMMINGER SPECULATED THAT IT WAS PROBABLY TOO MUCH 
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ARTICLE IV, SECTION 2 WAS NO LONGER APPLICABLE, BUT 
THOUGHT THAT INSTEAD WITTEVEEN AND HIS STAFF COULD BE 
PERSUADED TO TOLERATE CENTRAL BANK GOLD PURCHASES AT 
MARKET RELATED PRICES IN THE SAME WAY AS FLOATING WAS 
TOLERATED AND ACCEPT A C-20 DECISION TO THIS EFFECT 
WITHOUT OBJECTION. 

4. EMMINGER STRESSED THAT FRANCE WAS NOT ISOLATED ON 
THIS POINT. GERMANY FULLY SUPPORTED THE PROPOSITION 
THAT ALL OF THE AGREEMENTS ON GOLD HAD TO BE IMPLEMENTED 
TOGETHER AND THAT THE AGREEMENT ON IMF GOLD SALES COULD 
NOT BE IMPLEMENTED PRIOR TO THAT ON CENTRAL BANK GOLD 
PURCHASES (SUBJECT TO THE AGREED SAFEGUARDS). EMMINGER 
SAID THAT BUNDESBANK PRESIDENT KLASEN FULLY SHARED THIS 
VIEW AND WONDERED WHAT THE BURNS/KLASEN UNDERSTANDING 
AT THE TIME OF THE WASHINGTON IMF MEETING, COULD HAVE 
BEEN ALL ABOUT IF THE US IN FACT MEANT THAT THE 
POSSIBILITY OF CENTRAL BANK GOLD PURCHASES WAS TO BE 
POSTPONED FOR THE TWO YEARS OR SO IT WOULD TAKE TO 
AMEND THE IMF ARTICLES. THE WHOLE IDEA HAD BEEN TO 
FREE THE WAY FOR IMPLEMENTATION NOW OF ALL OF THE 
ELEMENTS OF THE PACKAGE. 

HILT .F.NBR AND 
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